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On 21 September 1083 Informent 3797 sutmitted to this Agent an

srtiele from Selsburg, land Sslsdurg, Austris, newspeper, Selsburger

Neohriohten edition of 19 September 1963 concerning SU.JECY, The ertiels,
s ootitled ®NATO Intelligenoce Agent Behind Bars®, is purported!

an offiociel Salsbury polies bulletin regerding the faots behind SIJECE e

reoent srrest, plus editoriel ocmmsnt. An English trenslation of the newse

peper ertisle is sttached to esch oopy of thie report ss EXHIBIT 1.
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Prem the Salsburger Nachrichten, deted 19 Beptember 1958 Hildegarde luspis
WATO INTELLIGZNCE AGEWY BEMIND ° .38

Crimins) Affair Involving Carremcy snd dold
Bellet Mansger Violated the law

Two “eeks sgo the Sslebhurg oriminal polioce mede se arrest, snd
this newspeper has been requested to maintain silence sbout the details of
thies acrest by the Sal:zburg police department. On the besis of & do- e
sunoistion by Alexander Szemenn, & dsnoing instructor, Engineer kiohs
Ksuder, the msusger of the Hotel Rupertihof aid the omer of the firm
e Beladurg importeexport corpiny, was arrested 6s & suspected srdessler.
During World War II Ksuder wes ¢ lesding figuve in Germsn Intelligenoce i
Sofie, snd decause of this sn Rsstern power displayed s srent jnterest in
him after the wer end attempted unsutosssfully to kidnap him on three
ooccesions., The sesns of thess kidnap sttespts was {n 8t. Oilgen, where
Ksuvder fornerly owned sn spertment.

. The polioce depertment dieclesed the following tulletin rozerding
the errests On 19 August 19563 dencing instruster Alexsnder Ssesenn de-
vounoced kichsrd Xsuder, the msnsger of the Hocel Rupertibhef, to the police
o3 op smbessler., Ssemann sleo compleined that he hed entrusted Kauder with
possession of jewelry end ourremoy valued e: 356,000 ARS, Neuder alwsys
mpaged to postpone the return of these iteme to Ssemenn, despite ropested
requests to 40 90. On the basis of en investigetion thereupm ‘netituted,
it was cetsdlished thst Ksuder, mansger of thn Zupertihof and owosr of the
export=import firm EMXKA, hsd scld tha ourremo; emtrusted to him, ls, 78O
U8 dcllers, 8 british pounds, snd 2 gold Austcisp coins, ¢ll velund st
22,660 ARS8, Kasuder used this pomey for his orn purvosss. The reining
3-.1!7, msinly cousiating of South Amsricen volu coins weirhing %74 of &
¥ilo, were uced by Eaucar as colletersl in o locsl bank for » 3F, 00O ANS
lean that Kauder negotirted st the bank. On 51 August Ksuder wec ~leeed
under errest end incaroersted st thoe lend Court jeil. Charzes were then
breught by the Pubdic Prosecutor sgeinst Sseminn for failurw to register
hle possession of currenny and gold with the llations) Beak in violetion of
peragraphs 23 and 24 of th: ourrenoy regulstiins. So mush for the police
bu'letin.

Engineer Ksuder, 556 years of age, 1s oiosely mssocisted with s
womsn 40 ,ears of age who, 15 veesrs ego, wes r+ prime bellerins in Budepest;
she was then Sgemenn'. dancing pertnsr. Approximstely ooe rasr ago she roe
oeived s letter from Szemann, then in Roms, ruesting finanotal o-ahuunc
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Esuder thereupon hed Ssemanmn occms to Salsburg, ssying:s “Where two people
muage to survive, & third ocanpst be too much nore of » burden”, After
Ssemmnn's errivel, Ksuder ond Szemenn planned Lo produce a bellet, snd en
agresment to this effect wes duly signed. Xeuder egresd at the time te
fimencs the dallet, snd he wes to recsive 338 of sll profit, in consideretion
of his agreemsnt. All of the members of the ¥ 1llet troupe aould theresfSer
b8 sesn frequently st the Rupsrtihof, but the tours thet they expected to
take into foreign oountriss feiled to srterislize. In short, the project
was & feilure, In the mesantime, however, Sgemrnn hrd entrusted dsuder with
pussess ion of T60 UB dollers, 8 British rounds. and numerous r0ld ooine which
he Alle~slly possessed.

Criminel pelioce investipgstion ¢isclosed that Xsuder pawned sowe of
these items st the Dorotheum pawn shop, redeemcd them, erd hed them partislly
9014 agein, whils the remsinder was in s Sslsthrg beank es volleterel for s
35,000 AMS ocredit he hed been granted dy the benks In sdditiorn to thie,
this newspeper learned that Kouder hrs evidence to the effect that he hee
spent 560,000 AMB cn Ssemcnn. To what extert tle Rupsrtiho: msnager will be
found guilty dupends upon the worth of the ‘evioence' before the ocouit.

To illustrate th» pcliticel past of engineer Keuder, it should b
senticed that he hes bossted to the Austrian joliee sbout his activities
end former missicns o9 & NATO seoret service spzeat. It is not known to the
pclios now s former Geywen Abwehr operstive sver obta:ined seach employment,
Should this hoest correspond to the facts, the Afmnnumd ‘events prove
that he hee been drepped by hio bossos.
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